








9 - Sales Tax on Fixed Asset Purchases
and Owner-Occupied Buildings

In addition to collecting sales tax on the sale of tangible property, two other scenarios in Florida result in
unexpected assessments. The Florida Department of Revenue sends audit notices to businesses that are
not even registered to collect sales tax which is always an unexpected surprise. The auditor requests copies
of depreciation schedules for the past five years as well as a copy of purchase invoices for each asset listed.
If you cannot produce the receipt showing sales tax was paid, they will assess Florida Use tax. Since your
depreciation schedule probably has assets going back many years, it is almost impossible to escape this
kind of audit unscathed. We recommend keeping a permanent copy of all tangible property purchase
invoices until the asset is disposed of plus three years. Payments for the use of commercial rental real
estate in Florida are subject to Florida sales tax even if between related businesses. Many Florida business
owners mistakenly believe that since they own the operating business and the LLC that owns the building,
that it is not subject to tax. Payment of the mortgage, real estate taxes, or insurance on the building by the
tenant does not avoid the need to pay sales tax on these amounts.

10 - Charitable Contributions

Charitable Contributions made by your business typically flow through to your personal return, so the
same rules apply to businesses as individuals. Charitable gifts of $250 or more require a written
acknowledgement from the charity. A cancelled check is not sufficient. The acknowledgement must
contain the name and address of the charity, date and location of the contribution, and a description of
the property, as well as the statement “No goods or services were received in exchange for this donation.”

Understanding and applying the lessons from our "10 Mistakes that Increase Your Risk of a Tax Audit"

can significantly lower your audit risk and keep your focus on growing your business. These tips are
straightforward and practical, focusing on the real issues small business owners face with tax compliance.
Let's take these insights to the next level together.

Schedule a call with us to unlock your
business's potential and ensure your
finances are audit-proof.
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